
1 

 

   COVER SHEET 
for 

FINANCIAL STATEMENTS 
 

SEC Registration Number 

A 1 9 9 9 - 1 3 8 2 7 

         

Company Name 

I O N I C S  E M S ,  I N C .  A N D  S U B S I D I A R Y   

                                     

                                     

                                     

Principal Office (No./Street/Barangay/City/Town/Province) 

C i r c u i t  S t r e e t ,  L i g h t  I n d u s t r y 

 &  S c i e n c e  P a r k  o f  t h e  P h i l i p p i 

 n e s  I ,  B o .  D i e z m o ,  C a b u y a o     

 C i t y ,  L a g u n a ,  P h i l i p p i n e s      

 

Form Type    Department requiring the report    Secondary License Type, If Applicable 

  1 7 - Q                         

COMPANY INFORMATION 

 Company’s Email Address  Company’s Telephone Number/s  Mobile Number  

 ronan.andrade@ionics-

ems.com 
 (049) 508-1111  0917-869-5688  

 

 
No. of Stockholders  

Annual Meeting 
Month/Day  

Fiscal Year 
Month/Day 

 

 7,209  06/26  2026/03/31  

CONTACT PERSON INFORMATION 
The designated contact person MUST be an Officer of the Corporation 

Name of Contact Person  Email Address  Telephone Number/s  Mobile Number 

RONAN R. ANDRADE  ronan.andrade@ionics-

ems.com 
 (049) 508-1111  0917-869-5688 

 

Contact Person’s Address 

Block 2 & 3, Carmelray II, Industrial Park, Brgy. Milagrosa, Calamba City, Laguna 

 
Note:  In case of death, resignation or cessation of office of the officer designated as contact person, such incident shall be reported to the Commission within 
thirty (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person designated. 

mailto:ronan.andrade@ionics-ems.com
mailto:ronan.andrade@ionics-ems.com
mailto:ronan.andrade@ionics-ems.com
mailto:ronan.andrade@ionics-ems.com


 
 

 

 

 

 

 

 

 

 

 

 

 

 

IONICS EMS, INC. and SUBSIDIARY 

 QUARTERLY REPORT  
For the 1st Quarter Ended March 31, 2026 

 

(SEC Form 17-Q) 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



3 

 

SEC Number A1999-13827 

File Number  

 

 

 

 

 

 

 

 

 

IONICS EMS, INC. AND SUBSIDIARY 
(Company's Full Name) 

 

 

Circuit Street, Light Industry & Science 

Park of the Philippines I, Bo. Diezmo, Cabuyao City, Laguna 

(Company's Address) 

 

 

(049) 508-1111 

(Telephone Number) 

 

 

March 31, 2026 

 (Fiscal Year Ending) 

(month & day) 

 

 

Quarterly Unaudited Interim Condensed 

Consolidated Financial Statements 

(SEC Form 17-Q) 

Form Type 

 

 

 

Amendment Designation (If applicable) 

 

 

 

Period Ended Date 

 

 

 

(Secondary License Type and File Number) 

 

  



4 

SECURITIES AND EXCHANGE COMMISSION 

 

      

SEC FORM 17-Q 

 

 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES 

 REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER 

 

 

 

1. For the Quarter ended      :  March 31, 2026 

 

2. Commission identification number   :  A199913827 

 

3. BIR Tax Identification No.    :  203-683-907-000 

 

4. Exact name of issuer as specified in its charter  :  IONICS EMS, INC.  

 

5. Province, country or other jurisdiction of incorporation 

or organization      :  Philippines 

 

6.  Industry Classification Code :      :   (SEC Use Only)  

 

7. Address of issuer's principal office   :  Circuit Street, Light Industry &  

Science Park of the Philippines I,  

Bo. Diezmo, Cabuyao City, Laguna 

8. Postal Code      :  4025 

 

9. Issuer's telephone number, including area code  :  (049) 508-1111 

   (049) 508-1111 loc 309 Fax Number 

 

10. Former name, former address and former fiscal year, if changed since last report. 

 

11. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the SRC  

 

Title of each Class Number of shares of common stock and non-

voting preferred stock outstanding 

 Common     PhP0.25 par value, issued 1,560,000,000 shares  

 Preferred     PhP0.25 par value, issued 927,824,176 shares 

 

12. Are any or all of the securities listed on a Stock Exchange? 

 

  Yes   []    No   [x] 
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13. Indicate by check mark whether the registrant:  

 

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 

thereunder or Sections 11 of the SRC and SRC Rule 11(a)-1 thereunder, and Sections 26 and 

141 of the Corporation Code of the Philippines, during the preceding twelve (12) months (or 

for such shorter period the registrant was required to file such reports). 

 

  Yes  [x]     No   [] 

 

 (b) has been subject to such filing requirements for the past ninety (90) days. 

 

  Yes   [x]    No   [] 
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 PART I - FINANCIAL INFORMATION 

 

ITEM 1. Unaudited Interim Condensed Consolidated Financial Statements 

 

The unaudited interim condensed consolidated financial statements including notes thereto are 

filed as part of this report (pages 12-42). 

 

 

ITEM 2.  Management’s Discussion and Analysis of Financial Condition and Results of Operations 

 

Below are the Key Financial Ratios for the three months period ended March 31, 2026 and full 

year ended December 31, 2025: 
 

 March 31,  

2026 

December 31, 

 2025  

Revenue Growth 17.44% 13.09% 

Gross Profit Margins 7.18% 7.80% 

Net Income Margins 2.59% 2.47% 

Return on Equity 2.74% 10.31% 

Current Ratio 1.30:1 1.31:1    

Acid Test Ratio 0.48:1 0.52:1 

Leverage Ratio 0.65:1 0.62:1 

Debt-to-Equity Ratio 2.34:1 2.22:1 

Asset-to-Equity Ratio 3.34:1 3.22:1 

Interest Rate Coverage Ratio 7.21:1 5.29:1 
 

1. Revenue Growth 

Revenue growth is computed as current revenue less revenue of the prior period divided by 

the revenue of the prior period.  The result is expressed in percentage. 

  

2. Gross Profit Margins 

Gross profit margins reflect management’s policies related to pricing and production 

efficiency.  This is computed by dividing gross profit by the total revenue for the period.  The 

result is expressed in percentage. 
  

3. Net Income Margins 

Net income margin is the ratio of the Group’s net income after tax for a given period.  This is 

computed by dividing net income by the total revenue for the period.  The result is expressed 

in percentage. 

 

4. Return on Equity 

Return on equity ratio is the ratio of the Group’s net income to equity.  This measures 

management’s ability to generate returns on their investments.  This is computed by dividing 

net income by total equity.  The result is expressed in percentage. 

 

5. Current Ratio 

Current ratio is the ratio of the Group’s current assets to its current obligations.  This is 

computed by dividing current assets by current liabilities.   
 

6. Acid Test Ratio 

Acid test ratio is the ratio of the Group’s liquid assets to its current obligations.  This is 

computed by dividing sum of cash, marketable securities and receivable by current liabilities. 
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7. Leverage Ratio 

Leverage ratio determines the Group’s cost mix and its effects on the operating income.  This 

is computed by dividing net debt by the sum of total equity and net debt. 

 

8. Debt-to-Equity Ratio 

Debt-to-equity ratio is the ratio of total liabilities of the Group to total equity.  It is used to 

measure the Group’s financial standing and ability to repay its obligations.  This is computed 

by dividing total liabilities by total equity. 

 

9. Asset-to-Equity Ratio 

Asset-to-equity ratio is the ratio of the Group’s leverage and long-term solvency.  This ratio 

is used to measure an entity’s leverage.  This is computed by dividing total assets by total 

equity. 

 

10. Interest Rate Coverage Ratio 

Interest rate coverage ratio is the ratio of the Group‘s ability to meet its interest payments.  

This is computed by dividing the sum of income before income taxes and finance costs by the 

finance costs. 

 
 As of the filing date, the management of the Group is not aware of: 

 

a) any known trends, demands, commitments, events or uncertainties that will have a material 

impact on the issuer’s liquidity;  

b) any events that will trigger direct or contingent financial obligation that is material to the 

Group, including any default or acceleration of an obligation; 

c) all material off-balance sheet transactions, arrangements, obligations (including contingent 

obligations), and other relationships of the Group with unconsolidated entities or other persons 

created during the reporting period; 

d) any material commitments for capital expenditures, the general purpose of such commitments 

and the expected sources of funds for such expenditures except for the Solar Panel installation 

for IEMS Plant 2, Plant 5 and 6. Capital expenditures will be partly funded by Bank 

Borrowings.  

e) any known trends, events or uncertainties that have had or that are reasonably expected to have 

a material favorable or unfavorable impact on net sales/ revenues/ income from continuing 

operations. 

f) any significant elements of income or loss that did not arise from the issuer’s continuing 
operations; and, 

g) any seasonal aspects that had a material effect on the financial condition or results of 
operations. 

 

The causes for any material change from period to period, which shall include vertical and horizontal 
analyses of any material item, were disclosed in page numbers 8 - 9 of this report. 
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CONSOLIDATED FINANCIAL POSITION  

 

As of March 31, 2026, the assets of the Group amounted to US$96.326 million which is  

US$5.901 million higher than the US$90.425 million as of December 31, 2025.  The increase in the Group’s 

total assets was due to the increase in receivables, contract assets, inventories, advances to suppliers and 

prepayment and other current assets. 

 

Current ratio slightly decreased from 1.31:1 as of December 31, 2025 to 1.30:1 as of March 31, 2026. .  

The Group’s liability-to-equity (leverage) ratio increased from 0.62:1 as of December 31, 2025 to 0.65:1 

as of March 31, 2026. 

 

Below is the summary of Statements of Financial Position accounts with 5% or more increase (decrease): 

 
  Percentage increase (decrease) 

  March 31, 2026 

vs  

December 31, 2025 

December 31, 2025  

vs  

December 31, 2024 

  % % 

ASSETS   

Cash (35) (5) 

Receivables 12 30 

Contract assets 17 42 

Inventories          11 (6) 

Advances to suppliers 32 N/A 

Prepayments and other current assets 8 43 

Financial asset at fair value through other 

     comprehensive income (FVOCI) N/A 46 

Property and equipment N/A (15) 

Right-of-use assets (11) 23 

Refundable deposits N/A N/A 

   

LIABILITIES   

Accounts payable and accrued expenses 28 40 

Related parties N/A (8) 

Contract liabilities (8) 10 

Lease liabilities  (13) 13 

Bank loans and long-term debt N/A (34) 

Income tax payable 143 (39) 

Net pension liability N/A 12 

Deferred tax liability – net N/A 130 

   

 

Reasons of Increase (Decrease) 

As of March 31, 2026 (03.31.26 vs 12.31.25) 

Cash decreased due to payment of bank loan amortization for the quarter, partial payment of intercompany 

advances and increase in working capital. Receivables increased due to extension of payment terms to an 

existing customer and receivables for buyback materials. Contract assets increased due to higher level of 

work in process and finished goods. Inventory increased due to inventory build up due to increase in demand 

of an existing customer and material for a new customer. The increase in advances to suppliers was due to 

advance payment made to suppliers for material ordering. The increase in prepayments and other current 
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assets was due to renewal of IT related licenses. Right-of-use assets (ROU) decreased due to amortization 

for the quarter. The increase in accounts payable and accrued expenses is attributable to the increase in 

purchases of raw materials. Contract liabilities decreased due to application against receivable. Lease 

liabilities decreased due to payment of amortization for the quarter. Income tax increased due to income 

tax accrual during the quarter.  

 

As of December 31, 2025 (12.31.25 vs. 12.31.24) 

 

Cash slightly decreased due to partial payment of working capital loans and advances from an affiliated 

company. Receivables increased due to higher sales. Contract assets increased due to higher level of work 

in process and finished goods. Inventory decreased due to consumption and customer buyback of the aging 

inventories. The increase in prepayments and other current assets was due to the renewal of fire insurance 

and employees healthcare. Financial asset at FVOCI increased due to the recognized gain on fair value 

changes in the club share. Property and equipment decreased due to depreciation during the period. Right-

of-use assets (ROU) increased due to renewal of third party company. The increase in accounts payable and 

accrued expenses is attributable to the purchase of raw materials used and to be used in production. Related 

parties decreased due to payment of company advances to affiliated company. Contract liabilities increased 

due to additional advance payment for aging materials and advance payment by customer for material 

ordering. Lease liabilities increased due to renewal of contract for with a third party lessor. Bank loans and 

long-term debt decreased due to payments of working capital loans. Income tax payable decreased due to 

payment of income tax during the period. Net pension liability increased due to accrual of pension expense 

for the period. Deferred tax liability net increased due to the increase in contract asset. 

 

Consolidated Results of Operations 

 

The summarized sales and net income (loss) of the Group for the three months period ended March 31, 

2026 and 2025 are presented as follows: 
 

  

 

 

 

 

 

 

The Group’s revenue increased by 17% or US$4.528 million from US$25.966 million for the three months 

ended March 31, 2025 to US$30.494 million in the same period of 2026 due to higher demand from Turnkey 

customers. With the increase in sales, gross profit increased by 7% or US$0.136 million from US$2.052 

million for the three months ended March 31, 2025 to US$2.188 million in the same period of 2026.   
 

Operating expenses increased by US$0.227 million from US$1.086 million for the three months period 

ended March 31, 2025 to US$1.313 million in the same period of 2026 primarily due to increase in 

commission as a result of higher sales subject to commission.  Interest expense decreased to US$0.131 

million for the three months period ended March 31, 2026 from US$0.282 million in the same period of 

2025 due to lower bank loan and lease liabilities balances and lower interest rate. The Company reported 

net foreign exchange gain of US$0.208 million in the same period of 2026 from net foreign exchange loss 

US$0.080 million for the three months ended March 31, 2025 due to depreciation of Philippine Peso versus 

US$. 

 

 March 31, 2026 

(3 months) (‘000) 

March 31, 2025 

(3 months) (‘000) 

COMPANY SALES 

NET INCOME 

 (LOSS)  SALES 

NET INCOME  

(LOSS) 

EMS Parent US$30,494 US$811 US$25,966 US$500 

EMS-USA − (20) − (21) 

Consolidated  US$30,494 US$791 US$25,966 US$479 
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With the foregoing, the Group reported an increase in net income of 65% or US$0.313 million from  

US$0.479 million for the three months ended March 31, 2025 to US$0.791 million for the three months as 

of March 31, 2026. 

 

 

 

ITEM 3. Additional Requirements 

 

Financial Soundness Indicators 

 

Below are the financial ratios that are relevant to the Group for two comparative periods: 

   

a. Liquidity Ratio 

 

  

March 31, 

2026 

December 31, 

2025 

Current ratio   
         Current ratio 1.30:1 1.31:1 

         Acid test ratio 0.48:1 0.52:1 

Debt-to-equity ratio 2.34:1 2.22:1 

Asset-to-equity ratio 3.34:1 3.22:1 

 

b. Profitability Ratio 

 

  

March 31, 

2026 

March 31, 

2025 

Interest rate coverage ratio 7.21:1 3.18:1 

Gross profit margins 7.18% 7.90% 

Operating income margins 2.87% 3.72% 

Net income margins 2.59% 1.84% 

Revenue growth 17.44% 12.63% 
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IONICS EMS, INC. AND SUBSIDIARY 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF  

FINANCIAL POSITION 
(Amounts in Thousands) 
 Unaudited Audited 

 March 31,  December 31, 

 2026 2025 

ASSETS   

Current Assets   

Cash (Notes 3, 4, 5 and 6) US$3,885 US$6,003 

Receivables (Notes 3, 4 and 7) 25,942 23,126 

Contract assets (Notes 3 and 8) 12,926 11,059 

Inventories (Note 9) 34,345 31,047 

Advances to suppliers 2,976 2,261 

Prepayments and other current assets 552 509 

  Total Current Assets 80,626 74,005 

Noncurrent Assets   

Financial asset at FVOCI (Note 3) 49 51 

Property and equipment (Note 10) 14,240 14,849 

Right-of-use assets (Note 18) 884 998 

Refundable deposits (Notes 3, 4 and 17) 527 522 

Total Noncurrent Assets 15,700 16,420 

                US$96,326 US$90,425 

   

 

LIABILITIES AND EQUITY   

Current Liabilities   

Accounts payable and accrued expenses (Notes 3, 4, 5, 11 and 17) US$29,839 US$23,235 

Advances from related parties (Notes 3, 4, 5 and 17) 18,000 18,500 

Contract liabilities (Note 8) 5,179 5,652 

Current portion of bank loans and long-term debt (Notes 3, 4, 5 and 12) 8,113 8,415 

Current portion of lease liabilities (Notes 3, 4, 5, 17 and 18) 451 451 

Income tax payable 248 102 

  Total Current Liabilities 61,830 56,355 

Noncurrent Liabilities   

Bank loans and long-term debt - net of current portion (Notes 3, 4, 5 and 12) 1,435 1,532 

Lease liabilities - net of current portion (Notes 3, 4, 5, 17 and 18) 466 605 

Net pension liability 3,681 3,809 

Deferred tax liability – net 62 62 

  Total Noncurrent Liabilities 5,644 6,008 

Total Liabilities 67,474 62,363 

 

Equity (Note 5)   

Capital stock    

Common stock 7,695 7,695 

Preferred stock 4,845 4,845 

Additional paid-in capital 2,114 2,114 

Other reserves (1,014) (1,014) 

Unrealized gain on financial asset at FVOCI 35   36 

Retained earnings 15,177 14,386 

 Total Equity 28,852 28,062 

 US$96,326 US$90,425 

   

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements. 
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IONICS EMS, INC. AND SUBSIDIARY 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF  

COMPREHENSIVE INCOME 
(Amounts in Thousands, except Income per Share) 

 

 2026 2025  

 

January to 

March 

(3 months) 

January to 

 March  

(3 months) 

REVENUE FROM CONTRACTS WITH CUSTOMERS (Note 19) US$30,494 US$25,966 

COST OF SALES (Note 13) 28,306 23,914 

   

GROSS PROFIT 2,188 2,052 

 

OPERATING EXPENSES (Note 14) 1,313 1,086 

   

INCOME BEFORE OTHER INCOME  

(EXPENSES) 875 966 

 

OTHER INCOME (EXPENSES) 

Finance costs (Note 15) (151) (282) 

Others - net (Note 16) 213 (68) 

 62 (350) 

INCOME BEFORE INCOME TAX 937 616 

PROVISION FOR INCOME TAX 146 137 

NET INCOME 791 479 

OTHER COMPREHENSIVE INCOME 

Items that may not be reclassified to profit or loss: 

Unrealized gain on financial asset at FVOCI (1) − 

TOTAL COMPREHENSIVE INCOME  US$790 US$479 

BASIC/DILUTED INCOME 

PER SHARE (Note 20) US$0.0005 US$0.0003 

   

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements. 
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IONICS EMS, INC. AND SUBSIDIARY 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF  

CHANGES IN EQUITY 
(Amounts in Thousands) 

 
 

 For the Period Ended March 31, 2026 

 

Common 

Stock 

Preferred 

Stock 

Additional 

Paid-in 

Capital 

Other 

Reserves 

Unrealized 

Gain on 

Financial 

Asset at 

FVOCI 

Retained 

Earnings Total 

Balances at January 1, 2025  US$7,695 US$4,845 US$2,114 (US$1,014) US$36 US$14,386 US$28,062 

Net income − − − − − 791 791 

Unrealized gain on financial asset   

at FVOCI − − − − (1) − (1) 

Total comprehensive income − − − − (1) 791 790 

Balances at March 31, 2026 US$7,695 US$4,845 US$2,114 (US$1,014) US$35 US$15,177 US$28,852 

        

 For the Period Ended March 31, 2025 

 

Common 

Stock 

Preferred 

Stock 

Additional 

Paid-in 

Capital 

Other 

Reserves 

Unrealized 

Loss on 

Financial  

Asset at 

FVOCI 

Retained 

Earnings Total 

Balances at January 1, 2024 US$7,695 US$4,845 US$2,114 (US$958) US$20 US$11,492 US$25,208 

Net income − − − − − 479 479 

Unrealized gain on financial asset 

at FVOCI − − − − − − − 

Total comprehensive income − − − − − 479 479 

Balances at March 31, 2025 US$7,695 US$4,845 US$2,114 (US$958) US$20 US$11,971 US$25,687 

        

  See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements. 
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IONICS EMS, INC. AND SUBSIDIARY 

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF  

CASH FLOWS 
(Amounts in Thousands) 

 For the Period Ended March 31 

 2026 2025  

CASH FLOWS FROM OPERATING ACTIVITIES   

Income before income tax  US$937 US$616 

Adjustments for:   

Depreciation and amortization (Notes 10, 13, 14 and 18) 1,087 1,307 

Finance costs (Note 15) 151 282 

Interest income (Notes 6 and 16) (1) (1) 

Movement in net pension liability (127) 116 

Operating income before working capital changes 2,047 2,320 

Changes in working capital:   

Decrease (increase) in:   

Receivables (2,816) (8,483) 

Contract assets (1,867) (84) 

Inventories (3,298) 3,435 

Advances to suppliers (876) (231) 

Prepayments and other current assets (43) (133) 

Increase (decrease) in: 

Accounts payable and accrued expenses 6,610 2,097 

Contract liabilities (473) 1,630 

Net cash generated from (used in) operations (716) 551 

Interest received (Notes 6, 7 and 16) 1 1 

Net cash provided by (used by) operating activities (715) 552 

CASH FLOWS FROM INVESTING ACTIVITIES   

Acquisitions of property and equipment (Notes 10 and 12) (203) (154) 

Acquisition of investment available for sale  

     Financial asset at FVOCI 1  

Increase in refundable deposits (5) (5) 

Net cash used in investing activities (207) (159) 

CASH FLOWS FROM FINANCING ACTIVITIES   

Availments of commercial loans (Note 3) 24,500 5,000 

Payments of (Note 3): 

Commercial loans (28,000) (7,000) 

        Advances from related parties (500) − 

Long-term debt 3,106 (362) 

Interest on bank loans, long-term debt and  

lease liabilities (Notes 12, 15 and 18) (157) (281) 

Principal portion of lease liabilities (139) (254) 

Bank loans (6) (9) 

Net cash used in financing activities (1,196) (2,906) 

NET DECREASE IN CASH (2,118) (2,513) 

CASH AT BEGINNING OF PERIOD 6,003 6,315 

CASH AT END OF PERIOD (Note 6) US$3,885 US$3,802 

 

   

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements. 
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IONICS EMS, INC. AND SUBSIDIARY 

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED 

FINANCIAL STATEMENTS  
 

 

1. Corporate Information 

 

Ionics EMS, Inc. (the Parent Company) was incorporated on September 21, 1999 in the Philippines, to 

engage in the electronic manufacturing services (EMS) business.  It is a subsidiary of Ionics, Inc. (the 

Ultimate Parent Company), a domestic corporation incorporated in the Philippines and listed in the 

Philippine Stock Exchange.   

 

The Parent Company is engaged in the manufacture of printed circuit board (PCB) assembly, box build 

assembly (finished product assembly), disk drive magnetic head assembly, systems and subsystems 

assembly as well as design and testing services. 

 

In 2010, Ionics - EMS (USA), Inc., a wholly-owned subsidiary, was incorporated in the United States 

of America, primarily to engage in designing and introducing new products. 

 

The Parent Company’s principal place of business and registered address is at Circuit Street, Light 

Industry & Science Park of the Philippines-I, Bo. Diezmo, Cabuyao City, Laguna. 

 

The unaudited interim condensed consolidated financial statements of the Group were authorized for 

issue by the Board of Directors (BOD) on May 14, 2026. 

 

 

2. Summary of Significant Accounting Policies 

 

Basis of Preparation  

The unaudited interim condensed consolidated financial statements of the Group have been 

prepared in accordance with Philippine Accounting Standards (PAS) 34, Interim Financial 

Reporting. 

 
The unaudited interim condensed consolidated financial statements do not include all the 

information and disclosures required in the annual financial statements and should be read in 

conjunction with the Group’s annual financial statements as at December 31, 2025. 

 

The Parent Company’s functional currency and the Group’s presentation currency is the United 

States (US) Dollar ($).  All amounts are rounded to the nearest thousand US$ (US$000), except for 

earnings per share and par value information or unless otherwise indicated. 

 

New Standards, Interpretations and Amendments  

The accounting policies adopted in the preparation of the Group’s interim condensed consolidated 

financial statements are consistent with those of the previous financial year, except for the adoption 

of amendments effective in 2026.  The Group has not early adopted any standard, interpretation or 

amendment that has been issued but is not yet effective. 
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Unless otherwise indicated, adoption of these amendments did not have an impact on the interim 

condensed consolidated financial statements of the Group. 

 

• Amendments to Illustrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS 37, 

Disclosures about Uncertainties in the Financial Statements 

• Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments 

• Amendments to PFRS 9 and PFRS 7, Contracts Referencing Nature-dependent Electricity 

• Annual Improvements to PFRS Accounting Standards—Volume 11 

o Amendments to PFRS 1, Hedge Accounting by a First-time Adopter 

o Amendments to PFRS 7, Gain or Loss on Derecognition 

o Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction Price 

o Amendments to PFRS 10, Determination of a ‘De Facto Agent’ 

o Amendments to PAS 7, Cost Method 

 

 

3. Financial Risk Management Objectives and Policies  

 

Risk management structure 

All policy directions, business strategies and management initiatives emanate from the BOD which 

strives to provide the most effective leadership for the Group.  For this purpose, the BOD convenes in 

quarterly meetings and in addition, is available to meet in the interim should the need arises. 

 

The Group has adopted internal guidelines setting forth matters that require BOD approval.  Under 

the guidelines, all new investments, any increase in investment in business and subsidiary and any 

divestments require BOD approval.  

 

The normal course of the Group’s business exposes it to a variety of financial risks such as credit risk, 

liquidity risk and market risks, which include foreign currency risk exposures. 

 

The Group has various financial assets such as cash, receivables (excluding advances to managers and 

employees), contract assets, financial asset at FVOCI and refundable deposits.  The Group’s principal 

financial liabilities consist of accounts payable and accrued expenses, advances from related parties, 

bank loans and long-term debt and lease liabilities.  The main purpose of these financial liabilities is to 

raise funds for the Group’s operations. 

 

The Group’s policies on managing the risks arising from the Group’s financial instruments follow: 

 

Credit Risk 

Credit risk is the risk of loss resulting from the failure of a borrower or counterparty to perform its 

obligations during the life of the transaction.  This includes the risk of non-payment by banks and 

customers, failed settlement of transactions and default on contracts.  

 

Management has a credit policy in place and the exposures to these credit risks are monitored on an 

ongoing basis.  The Group’s credit risk management involves entering into arrangements only with 

counterparties with acceptable credit standing and that are duly approved by the BOD. 
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Trade receivables, other receivables from customers and contract assets 

The Group’s trade receivables, other receivables from customers and contract assets are monitored on 

a regular basis.  An impairment analysis is performed at each reporting date using a provision matrix 

to measure expected credit losses.  The provision rates are based on days past due of the customer with 

loss pattern.  The calculation reflects the probability-weighted outcome and reasonable and supportable 

information that is available at the reporting date about past events, current conditions and forecasts of 

future economic conditions. 

 

The provision matrix is initially based on the Group’s historical observed default rates.  The Group will 

calibrate the matrix to adjust the historical credit loss experience with forward-looking information. 

 

Generally, trade receivables, other receivables from customers and contract assets are written-off when 

deemed unrecoverable and are not subject to enforcement activity.  The maximum credit exposure to 

credit risk at the reporting date is the carrying value of each class of financial assets. 

 

Other financial assets 

Credit risk from balances with banks and financial institutions is managed in accordance with the 

Group’s policy.  Investments of surplus funds are made only with approved counterparties and within 

credit limits assigned to each counterparty.  Counterparty limits are reviewed and approved by the BOD 

and are updated when necessary.  

 

Cash are placed in various banks.  Material amounts are held by banks which belong to top five (5) 

banks in the country.  The rest are held by local banks that have good reputation and low probability of 

insolvency.  These are considered to be low credit risk investments. 

 

The Group does not hold any collateral from its counterparties thus, the carrying amounts of cash, 

receivables, contract assets and refundable deposits approximate the Group’s maximum exposure to 

credit risk.  No other financial assets carry a significant exposure to credit risk. 

 

Concentration of credit risk 

The Group has concentration of credit risk due to sales to significant customers.  Largest customer 

accounted for approximately 20.29% and 29.34% of total revenue from contracts with customers for 

the three months period ended March 31, 2026 and 2025, respectively.  The Group’s top five (5) 

customers accounted for approximately 55.60% and 62.85% of its total revenue from contracts with 

customers for the three months period ended March 31, 2026 and 2025, respectively.  The Group’s 

financial instruments are broadly diversified along industry, product and geographic lines, and 

transactions are entered into with a range of counterparties, thereby, mitigating any significant 

concentration of credit risk.   

 

The financial and contract assets of the Group are more concentrated to the consumer electronics, 

telecom and computer peripherals which accounted for 88.49% as of March 31, 2026, while on 

December 31, 2025 are more concentrated to the consumer electronics, telecom and banks and financial 

intermediaries which accounted for 86.49%.  
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An industry sector analysis of the Group’s maximum exposure to credit risk is as follows: 

 

 

March 31, 

2026 

December 31, 

2025 

Consumer electronics US$17,120 US$15,514 
Telecommunications (telecom) 15,405 13,575 
Computer peripherals 5,658 4,594 

Banks and financial intermediaries* 3,879 5,997 

Medical 170 100 

Others** 899 788 

Total US$43,131 US$40,568 
*Excludes cash on hand amounting to US$0.01 million as of March 31, 2026 and December 31, 2025. 
**Excludes nonfinancial assets amounting to US$0.14 million as of March 31, 2026 and December 31, 2025, respectively. 

 

The tables below summarize the credit quality of the Group’s financial and contract assets (gross of 

allowance for impairment losses) as at March 31, 2026 and December 31, 2025, respectively: 

 
 March 31, 2026 

 Minimal 

Risk 

Average  

Risk High Risk 

Credit 

Impaired Total 

Cash* US$3,879 US$− US$− US$− US$3,879 

Receivables      

Trade receivables 22,011 − − 17 22,028 

Other receivables from customers 3,558 − − 1 3,559 

Advances to managers 58 − − − 58 

SSS claims receivables 15 − − − 15 

Others 157 − − − 157 

Contract assets 12,926 − − − 12,926 

Refundable deposits  527 − − − 527 

  US$43,131 US$− US$− US$18 US$43,149 

*Excludes cash on hand amounting to US$0.01 million. 
 

 December 31, 2025 

 

Minimal  

Risk 
Average  

Risk High Risk 

Credit 
Impaired Total 

Cash* US$5,997 US$− US$− US$− US$5,997 

Receivables      

    Trade receivables 19,986 − − 17 20,003 

    Other receivables from customers 2,764 − − 1 2,765 

    Advances to managers 67 − − − 67 

    SSS claims receivables 16 − − − 16 

    Others 157 − − − 157 

Contract assets 11,059 − − − 11,059 

Refundable deposits  522 − − − 522 

 US$40,568 US$− US$− US$18 US$40,586 

*Excludes cash on hand amounting to US$0.01 million. 

 

The Group classifies credit quality risk as follows: 

 

Minimal risk - accounts with a high degree of certainty in collection, where counterparties have 

consistently displayed prompt settlement practices, and have little to no instances of defaults or 

discrepancies in payment; also includes transactions with related parties. 
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Average risk - active accounts with minimal to regular instances of payment default, due to 

ordinary/common collection issues, but where the likelihood of collection is still moderate to high as 

the counterparties are generally responsive to credit actions initiated by the Group. 

 

High risk - accounts with a low probability of collection and can be considered impaired based on 

historical experience, where counterparties exhibit a recurring tendency to default despite constant 

reminder and communication, or even extended payment terms.  

 

The Group maintains cash in banks with various financial institutions that management believes to be 

of high credit quality.  The Group’s investment policy is to extend credit exposures with financial 

institutions from which it has outstanding loans and loan facilities. 

 

Refundable deposits mainly represent meter deposits with a third party which is collectible upon the 

termination of the contract in the unforeseeable future. 

 

The following tables below summarize the staging considerations (other than trade receivables, other 

receivables from customers and contract assets subject to provision matrix) of the Group’s financial 

assets as at March 31, 2026 and December 31, 2025, respectively: 

 
 March 31, 2026 

 

Stage 1  

(12-month ECL) 

 Stage 2 

(Lifetime ECL) 

Stage 3 

(Credit impaired)  Total 

Cash in banks US$3,879 US$− US$− US$3,879 

Receivables     

Advances to managers  58 − − 58 

SSS claims receivables  15 − − 15 

Others 157 − − 157 

        Refundable deposits  527 − − 527 

Total US$4,636 US$− US$− US$4,636 

 
 December 31, 2025 

 

Stage 1  
(12-month ECL) 

 Stage 2 
(Lifetime ECL) 

Stage 3 (Credit-

impaired)  Total 

Cash in banks US$5,997 US$− US$− US$5,997 

Receivables     

 Advances to managers 67 − − 67 

 SSS claims receivables  16 − − 16 

 Others 157 − − 157 

                Refundable deposits  522 − − 522 

Total US$6,759 US$− US$− US$6,759 
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Set out below is the information about the credit risk exposure on trade receivables, other receivables 

from customers and contract assets using a provision matrix as at: 

 

March 31, 2026: 

 
  Trade receivables 

   Days past due  

 

Contract 

Assets Current 

<30 

days 

30-60 

days 

61-90 

days 

91-

120 

days 

121-

150 

days 

>150  

days Total 

Expected 
credit 

loss rate 0% 0% 0% 0% 0% 0% 0% 0%  

Estimated 
total 

gross 

carrying 

amount 

at 

default US$12,926 US$16,929 

US3,7

68 

US$5

05 

US$6

70 US$− US$− 

US$1

39 

US$22

,011 

 − − − − − − − − − 

  Other receivables from customers 

Expected 

credit 

loss rate  0% 0% 0% 0% 0% 0% 0% 

 

Estimated 

total 

gross 
carrying 

amount 

at 
default  2,165 1,102 185 2 − − 104 3,558 

  − − − − − − − − 

Total 

expected 
credit 

loss US$− US$− US$− US$− US$− US$− US$− US$− US$− 

 

December 31, 2025: 

 
  Trade receivables 

   Days past due  

 

Contract 

Assets Current 

<30 

days 

30-60 

days 

61-90 

days 

91-120 

days 

121-150 

days 

>150  

days Total 

Expected credit loss 

rate 0% 0% 0% 0% 0% 0% 0% 0% − 
Estimated total gross 

carrying amount 

at default US$11,059 US$14,572 US$4,872 US$337 US$65 US$− US− US$140 US$19,986 

 − − − − − − − − − 

  Other receivables from customers 

Expected credit loss 

rate  0% 0% 0% 0% 0% 0% 0% 

 

                 − 

Estimated total gross 
carrying amount 

at default  1,929 380 143 312 − − 

 
 

− 2,764 

  − − − − − − − − 

Total expected credit 
loss US$− US$− US$− US$− US$− US$− US$− US$− US$− 

 

Liquidity Risk 

Liquidity risk is the risk of not being able to meet funding obligations such as the repayment of 

liabilities or payment of asset purchases.  Short-term and long-term funding is obtained to finance cash 
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requirements for operations and capital expenditures.  Amount of credit lines are obtained from 

designated banks duly approved by the BOD.  Surplus funds are placed with reputable banks to which 

the Group has outstanding loans, loan facilities and/or banking transactions.  The Group’s policy is to 

regularly monitor its liquidity requirements and its compliance with lending covenants, to ensure that 

it maintains sufficient reserves of cash and highly liquid marketable securities and adequate committed 

lines of funding from major financial institutions to meet the liquidity requirements in the short and 

longer term. 

 

The tables below show the maturity profile of the Group’s financial assets and liabilities, based on its 

internal methodology that the Group uses to manage liquidity based on contractual undiscounted cash 

flows: 
 March 31, 2026 

  Less than 1 to 2 2 to 6 6 to 12 1 to 5  

 On demand 1 month months months months years Total 

Financial assets        

Cash  US$3,885 US$− US$− US$− US$− US$− US$3,885 

Receivables        

Trade receivables 5,082 16,929 − − − − 22,011 

Other receivables from 

 customers 1,393 2,165 − − − − 3,558 

Advances to managers − 58 − − − − 58 

SSS claims receivables − 15 − − − − 15 

Others 103 54 − − − − 157 

Refundable deposits − − − − − 527 527 

 10,463 19,221 − − − 527 30,211 

Financial liabilities        

Accounts payable and  

 accrued expenses1 9,085 20,376 − − − − 29,461 

Advances from related parties 15,000 3,000 − − − − 18,000 

Bank loans and long-term debt2 − 6,049 2,028 29 125 1,437 9,668 

Lease liabilities3 − 41 82 124 259 488 994 

 24,085 29,466 2,110 153 384 1,925 58,123 

Liquidity gap (US$13,622) (US$10,245) (US$2,110) (US$153) (US$384) (US$1,398) (US$27,912) 
1Excludes nonfinancial liabilities amounting to US$0.38 million 
2Includes future interests amounting to US$0.12 million 
3Includes future interests amounting to US$0.08 million 

 December 31, 2025 

  Less than 1 to 2 2 to 6 6 to 12 1 to 5  
 On demand 1 month Months months Months Years Total 

Financial assets        

Cash  US$6,003 US$− US$− US$− US$− US$− US$6,003 
Receivables        

 Trade receivables 5,414 14,572 − − − − 19,986 

 Other receivables from 
customers 835 1,929 − − − − 2,764 

 Advances to managers − 67 − − − − 67 

 SSS claims receivables − 16 − − − − 16 
 Others 103 54 − − − − 157 

Refundable deposits − − − − − 522 522 

 12,355 16,638 − − − 522 29,515 

 

Financial liabilities        
Accounts payable and  

accrued expenses1 7,887 14,865 − − − − 22,752 

Advances from related parties 15,000 3,500 − − − − 18,500 

Bank loans and  

long-term debt2 − 448 102 8,078 57 1,533 10,218 

Lease liabilities3 − 42 84 127 261 640 1,154 

 22,887 18,855 186 8,205 318 2,173 52,624 

Liquidity gap (US$10,532) (US$2,217) (US$186) (US$8,205) (US$318) (US$1,651) (US$23,109) 

1Excludes nonfinancial liabilities and accrued interest amounting to US$0.45 million and US$0.03 million, respectively. 
2Includes accrued interest and future interests amounting to US$0.27 million 
3Includes future interests amounting to US$0.10 million 
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In order to manage the liquidity gap, the Group has various sources of financing, either through support 

of related parties or availment of bank credit lines.  The Group finances its cash requirements by 

obtaining advances from the Ultimate Parent Company and its affiliates.  

 

The Group will apply for additional credit lines as the need arises. 

 

 

Changes in liabilities arising from financing activities as of March 31, 2026 and December 31, 2025:  

 
 

March 31, 2026 

  

Advances 

from 

related 

parties 

(Note 17) 

Long-term 

Debt 

(Note 12) 

Lease 

Liabilities 

(Note 18) 

Bank 

Loans 

(Note 12) 

Commercial 

Loans 

(Note 12) 

Accrued 

Interest 

(Note 11) Total 

Balances at January 1 US$18,500 US$394 US$1,056 US$53 US$9,500 US$29 US$29,532 

Non-cash flows activities:        

Accretion of interest − − 19 − − 132 151 

Cash flows activities:        

Availments − −  − 2,000               − 2,000 

Payments of principal           (500)          (394) (139) (5) (2,000)               − (3,038) 

Payments of interest − − (19) − − (137) (156) 

Balances at March 31 US$18,000 US$− US$917 US$48 US$9,500 US$24 US$28,489 

 
 December 31, 2025 

  

Advances 

from related 

parties 
(Note 20) 

Long-term 

Debt 
(Note 14) 

Lease 

Liabilities 
(Note 21) 

Bank Loans 
(Note 14) 

Commercial 

Loans 
(Note 14) 

Accrued 

Interest 
(Note 13) Total 

Balances at beginning of year US$20,000 US$1,890 US$932 US$115 US$13,000 US$54 US$35,991 

Non-cash flows activities:        

Additions − − 700 − − − 700 

Accretion of interest (Note 21) − − 65 − − 742 807 

Cash flows activities:        

Availments − − − − 24,500 − 24,500 

Payments of principal (1,500) (1,496) (576) (62) (28,000) − (31,634) 

Payment of interest − − (65) − − (767) (832) 

Balances at end of year US$18,500 US$394 US$1,056 US$53 US$9,500 US$29 US$29,532 

 

Market Risk 

Market risk is the risk of loss to future earnings, to fair value of future cash flows of a financial 

instrument as a result of changes in its price, caused by changes in interest rates, foreign currency 

exchange rates and other market factors. 

 

The Group does not perform sensitivity analysis on its cash and bank loans since the Group expects 

that the effect of change in interest rates will have insignificant effect on the Group’s operations. 

 

Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in foreign currency exchange rates.  The Group is exposed to currency 

risk primarily through purchases that are denominated in a currency other than the functional currency 

of the Group.  The currency giving rise to this risk is the Philippine Peso (P).  It is the Group’s policy 

not to trade in or enter into derivative contracts.   

 

In addition, the Group believes that its profile of foreign currency exposure on its monetary assets and 

liabilities is within conservative limits in the type of business in which the Group is engaged. 
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The table below details the Group’s exposure to currency risk arising from forecasted transactions or 

recognized monetary assets or liabilities denominated in a currency other than the functional currency 

of the Group at the reporting date. 

 

 March 31, 2026 December 31, 2025 

 

In US 

Dollar 

In Philippine 

Peso 

In US 

Dollar 

In Philippine 

Peso 

Cash US$446 P=27,103 US$329 P=19,368 

Receivables 492 29,901 491 28,887 

Refundable deposits 359 21,808 355 20,854 

 1,297 78,812 1,175 69,109 

Less: Accounts payable and 

accrued expenses 3,746 

 

227,590 3,238 190,384 

 Net pension liability 3,681 223,614 3,809 223,951 

 7,427 451,204 7,047 414,335 

Net exposure arising from 

recognized monetary 

assets and liabilities (US$6,130) (P=372,392) (US$5,872)  (P=345,226) 

 

The exchange rates used to restate the Group’s foreign currency-denominated monetary assets and 

liabilities follow: 

 

 Source 2026 2025 

Philippine Peso 

Bankers Association of the Philippines 

(BAP) closing rate US$0.016461 US$0.017010 

 

Sensitivity analysis 

The following table indicates the approximate change in the Group’s consolidated income before tax 

in response to reasonably possible changes in the foreign exchange rates to which the Group has 

significant exposure at the reporting date: 

 

 2026 2025 

Changes in foreign currency exchange rates     

Philippine Peso 3.22% (3.22%) 1.61% (1.61%) 

Effect on income before tax     

Philippine Peso (US$197) US$197 US$94 (US$94) 

 

The Group based the percentage of increase and decrease in foreign exchange rate on the percentage 

change of the foreign exchange rate as of the reporting date and year-end forecasted closing rate. 

 

Other than the impact on the Group’s consolidated income (loss) before income tax, there is no other 

significant effect on equity. 

 

The sensitivity analysis has been determined assuming that the change in foreign currency exchange 

rates has occurred at the reporting date and has been applied to the Group’s exposure to currency risk 

for financial instruments in existence at that date, and that all other variables, interest rates in particular, 

remain constant. 

 

The stated changes represent management’s assessment of reasonably possible changes in foreign 

exchange rates over the period until the next annual reporting date.  Results of the analysis as presented 
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in the table represent the effects on the Group’s consolidated income before tax measured in US dollars 

at the exchange rate ruling at the reporting date. 

 

 

4. Fair Value Measurement  

 

 The Group’s financial instruments consist of cash, receivables (excluding advances to managers and 

employees), financial asset at FVOCI, refundable deposits, accounts payable and accrued expenses, 

bank loans and long-term debt, lease liabilities and advances from related parties. 

 

The following table sets forth the fair value hierarchy of the Group’s assets and liabilities: 

 

March 31, 2026 

   Fair value measurement using 

Carrying 

value Total 

Significant 

observable 

inputs 

(Level 2) 

Significant 

unobservable 

inputs 

(Level 3) 

Asset measured at fair value:     

Financial asset at FVOCI US$49 US$49 US$49 US$− 

     

Asset for which fair  

value is disclosed: 

   

 

Refundable deposits 527 527 − 527 

 

Liabilities for which  

fair values are disclosed: 

    

Car loans (Note 12) 48 48 − 48 

 

 

December 31, 2025 

 

   Fair value measurement using 

Carrying 

value Total 

Significant 

observable 

inputs (Level 

2) 

Significant 

unobservable 

inputs (Level 3) 

Asset measured at  

fair value: 

  

  

Financial asset at FVOCI US$51 US$51 US$51 US$− 

     

Asset for which fair  

value is disclosed:     

Refundable deposits 522 522 − 522 

     

Liabilities for which  

fair values are disclosed:     

Long-term debt (Note 12) 394 402 − 402 

Car loans (Note 12) 53 57 − 57 
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The fair values of the financial instruments such as cash, receivables (excluding advances to managers 

and employees), accounts payable and accrued expenses, advances from related parties and commercial 

loans (included under “bank loans and long-term debt”) approximate their respective carrying values 

due to their short-term nature. 

 
The fair value of financial asset at FVOCI is determined by using the market price of the proprietary 

club share and is included in Level 2 of the hierarchy. 
 

The estimated fair values of long-term debt and lease liabilities represent the present value of the 

amount of estimated future cash flows expected to be paid derived using the applicable rates ranging 

from 4.65% to 5.74% in 2026 and 4.62% to 5.56% in 2025.  This is included within Level 3 of the 

hierarchy. 

 

The fair value of refundable deposits approximates its carrying value since it has no definite payment 

term.  

 

The fair value of bank loans approximates its carrying value because these bank loans are subject to 

annual interest re-pricing based on market rate. 

 

As of March 31, 2026 and December 31, 2025, there were no transfers between Level 1 and Level 2 

of the fair value hierarchy, and no transfers into and out of the Level 3 category.  

 

 

5. Capital Management   

 

 The Group’s primary objective in managing capital is to provide returns for shareholders and benefits 

for other stakeholders, by pricing products and services commensurately with the level of risk and by 

securing access to finance at a reasonable cost. 

 

The Group monitors capital using a leverage ratio, which is net debt divided by the sum of total capital 

and net debt.  Net debt includes bank loans and long-term debt, lease liabilities, advances from related 

parties and accounts payable and accrued expenses less cash.  The Group’s policy is for its leverage 

ratio not to exceed 75%.   

 

The management continues to monitor and improve on areas of customers’ terms to adhere with the 

policy of leverage ratio.   
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The leverage ratio as at March 31, 2026 and December 31, 2025 follows: 

 

 

 

March 31, 

2026 

December 31, 

2025 

Current liabilities   

Accounts payable and accrued expenses* US$29,461 US$22,781 

Advances from related parties 18,000 18,500 

Current portion of bank loans and long-term debt 8,113 8,415 

Current portion of lease liabilities 451 451 

 56,025  50,147 

Noncurrent liabilities   

Bank loans and long-term debt - net of current portion   1,435 1,532 

Lease liabilities - net of current  portion   466 605 

 1,901 2,137 

Total debt 57,926 52,284 

Less cash  3,885 6,003 

Net debt 54,041 46,281 

Equity 28,852 28,062 

Total equity and net debt US$82,893 US$74,343 

Leverage ratio 65.19% 62.25% 
   *Excludes nonfinancial liabilities amounting to US$0.38 million and US$0.45 million as of March 31, 2026 and  

    December 31, 2025, respectively. 

 

The Group has no externally-imposed capital requirements as of March 31, 2026 and 

December 31, 2025. 

 

 

6. Cash  

 

 This account consists of: 

 March 31, 

2026 

December 31, 

2025 

Cash in banks US$3,879 US$5,997 

Cash on hand 6 6 

            US$3,885 US$6,003 

 

Cash includes cash on hand and in banks. Interest income earned from cash amounted to  

US$0.001 million for the three months period ended March 31, 2026 and US$0.003 million in 

December 31, 2025 (see Note 16). 
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7. Receivables  

  

 This account consists of: 

 

Trade receivables, other receivables from customers and others are noninterest-bearing and normally 

collected within 30-90 days credit term. 

 

 

8.   Contract Assets/Liabilities 

 

This account consists of: 

 

 

March 31, 

2026 

December 31,  

2025  

Contract assets US$12,926 US$11,059 

Contract liabilities 5,179 5,652 

 

Contract assets are initially recognized for revenue earned from manufacturing of goods as receipt of 

consideration is conditional on successful completion of the services.  When goods are shipped or goods 

are received by the customer, depending on the corresponding agreement with the customers, the 

amounts recognized as contract assets are reclassified to trade receivables. Payments are normally 

received from customers depending on the credit terms. 

 

As of March 31, 2026 and December 31, 2025, the Group assessed that there are no expected credit 

losses on contract assets.   

 

Contract liabilities include advance payments received customers for advance ordering of materials 

and customer advances for aging inventories as part of the buy-back arrangement.  

 

The Group applied the practical expedient under PFRS 15 on the disclosure of information about the 

transaction price allocated to remaining performance obligations given that the customer contracts 

have original expected duration of one (1) year or less. 

 

 

 

  

 March 31, 

2026 

December 31, 

2025 

Trade receivables US$22,028 US$20,003 

Other receivables from customers 3,559 2,765 

Advances to employees 143 136 

Advances to managers 58 67 

SSS claims receivables 15 16 

Others  157 157 

 25,960 23,144 

Less allowance for impairment losses 18 18 

 US$25,942 US$23,126 
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9.    Inventories 

 
This account consists of: 

 

 

    March 31,  

2026 

December 31, 

2025 

At Cost:   

 Raw materials US$33,205 US$30,005 

       Spare parts and supplies 1,140 1,042 

 US$34,345  US$31,047 

 

The Group recognizes a write-down whenever the NRV of inventories is lower than its cost.  The 

related cost of inventories at cost amounted to US$34.35 million and US$31.05 million as of  

March 31, 2026 and December 31, 2025, respectively. 

 

The raw materials and supplies used in the operations amounted to US$20.87 million and  

US$17.22 million for the three (3) months period ended March 31, 2026 and 2025, respectively  

(see Note 13). 

 

 

10.  Property and Equipment 

 

The rollforward analysis of this account follows: 

 
 As at March 31, 2026 

 

Machinery 
and Equipment 

Tools  
and Other 

Equipment 

Leasehold 

Improvements 

Airconditioning 
Equipment 

Furniture, 
Fixtures and 

Equipment 

Trans- 
portation 

Equipment 

Building 
Improvements 

Construction in 

Progress Total 

Cost          

Balances at beginning of 

period US$49,960 US$11,627 US$2,675 US$2,281 US$123 US$321 US$1,641 US$878 US$69,506 

Additions 48 142 8 1 1 3 − 161 364 

Disposals (1,332) (249) (27) − (1) − − − (1,609) 

Balances at end of period 48,676 11,520 2,656 2,282 123 324 1,641 1,039 68,261 

Accumulated depreciation 

and amortization          

Balances at beginning of 

period 38,035 10,004 2,610 2,078 117 172 1,641 − 54,657 

Depreciation and amortization 

(Notes 16 and 17) 747 176 8 29 − 13 − − 973 

Disposals (1,332) (249) (27) − (1) − − − (1,609) 

Balances at end of period 37,450 9,931 2,591 2,107 116 185 1,641 − 54,021 

Net book values  US$11,226 US$1,589 US$65 US$175 US$7 US$139 US$− US$1,039 US$14,240 

 
 December 31, 2025 

 

Machinery 
and Equipment 

Tools  
and Other 

Equipment 

Leasehold 

Improvements 

Airconditioning 
Equipment 

Furniture, 
Fixtures and 

Equipment 

Trans- 
portation 

Equipment 

Building 
Improvements 

Construction in 

Progress Total 

Cost          

Balances at beginning of year  US$49,913 US$11,203 US$2,613 US$2,245 US$121 US$255 US$1,641 US$− US$67,991 

Additions 183 504 63 36 2 56 − 878 1,722 

Disposals (136) (70) (1) − − − − − (207) 

Transfer − (10) − − − 10 − − − 

Balances at end of year 49,960 11,627 2,675 2,281 123 321 1,641 878 69,506 

Accumulated depreciation 

and amortization          

Balances at beginning of year 34,982 9,312 2,452 1,938 115 129 1,641 − 50,569 

Depreciation and amortization 

(Notes 16 and 17) 3,178 761 159 140 2 41 − − 4,281 

Disposals (132) (67) (1) − − − − − (200) 

Transfer 7 (2) − − − 2 − − 7 

Balances at end of year 38,035 10,004 2,610 2,078 117 172 1,641 − 54,657 

Net book values  US$11,925 US$1,623 US$65 US$203 US$6 US$149 US$− US$878 US$14,849 
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The Group’s cost of fully depreciated property and equipment still in use amounted to  

US$31.34 million and US$32.51 million as of March 31, 2026 and December 31, 2025, respectively. 

 

Depreciation charges of the Group’s property and equipment are broken down as follow: 
 

 

March 31, 

 2026 

March 31,  

2025 

  (3 months) (3 months) 

Cost of sales (Note 13) US$956 US$1,063 

Operating expenses (Note 14) 17 14 

  US$973 US$1,077 

 

 

11.  Accounts Payable and Accrued Expenses 

 

This account consists of: 

  

 

March 31, 

2026 

December 31, 

2025 

Trade payables   

Third parties US$26,082 US$19,546 

 Related parties (Note 17) − 1 

Accrued expenses 3,380 3,234 

Other liabilities 377 454 

 US$29,839 US$23,235 

 

Trade payables are amounts primarily due to suppliers which are noninterest-bearing and are 

normally settled on 15 to 180-day term. 

 

Other liabilities mainly include withholding taxes which are normally settled within a year.   

 

The foregoing accrued expenses and other financial liabilities are non-interest bearing and are 

normally settled within one (1) year.  Details of the accrued expenses are as follows: 

 

 

March 31, 

2026 

December 31,  

2025 

Accrued sales commission US$1,033 US$937 

Accrued salaries, wages and other benefits 635 420 

Accrued handling 556 507 

Accrued professional fees 501 501 

Accrued utilities 301 340 

Accrued contracted labor 254 402 

Accrued interest 24 29 

Other accrued expenses 76 98 

 US$3,380 US$3,234 

 

Other accrued expenses mainly include printing, shuttle, and other miscellaneous expenses. 
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12.  Bank Loans and Long-term Debt 

 

This account consists of: 

 

 

March 31, 

2026 

December 31, 

2025 

Bank Loans 

Commercial loans   

Current US$8,094 US$8,000 

Noncurrent 1,406 1,500 

Car loans   

Current  19 21 

       Noncurrent  29 32 

Long-term debt   

Current − 394 

 US$9,548 US$9,947 

   

Current  US$8,113 US$8,415 

Noncurrent 1,435 1,532 

 US$9,548 US$9,947 

 

The Group entered into short-term and long-term loan arrangements with domestic and foreign 

financial institutions for its various working capital and capital expenditure requirements. 

 

Long-term debt: 

• In February 2023, the Parent Company entered into three (3)-year financing agreements with a 

supplier with contract prices amounting to US$4.70 million, accounted as property and equipment, 

which are subject to 2.11% quarterly interest and will mature on January 31, 2026.  As of            

March 31, 2026, the financing agreement is fully paid. 

 

The future undiscounted minimum payments pertaining to these agreements are as follow: 

 

 

March 31, 

 2026 

December 31, 

2025 

Within one year US$− US$402 

 

Car Loans: 

• In 2024, the Parent Company entered into credit loan agreements with local banks for the bank 

loan fleet financing of certain employees with payment terms ranging from three (3) to five (5) 

years amounting to US$0.03 million.  These loans are subject to monthly interest rates ranging 

from 0.67% to 0.79% in 2024. As of March 31, 2026 and December 31, 2025, the outstanding 

balance of these bank loans amounted to US$0.05 million and US$0.02 million, respectively.  
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Commercial loans: 

• The Parent Company made a drawdown for a four (4)-month short term loan with interest rates 

of 5.66% amounting to US$2.00 million on March 12, 2026 and will mature on July 10, 2026. 

 

• On December 5, 2025, the Parent Company made a drawdown for a five (5)-year long term loan 

with interest rate of 5.77% (rates may vary quarterly) amounting to US$1.50 million which will 

mature on December 5, 2030. 

 

• The Parent Company made a drawdown for a four (4)-month short term loan with interest rates 

ranging from 5.71% to 6.32% amounting to US$3.00 million on February 14, 2025, 

US$2.00 million each on March 7, 2025, June 23, 2025, July 18, 2025, December 4, 2025 and 

December 16, 2025. Out of US$13.00 million drawdowns, the Parent Company already paid 

US$11.00 million. The remaining outstanding balance of US$2.00 million will mature on April 15, 

2026. 

 

• The Parent Company made a drawdown for a six (6)-month short term loan with interest rates 

ranging from 6.28% to 6.59% amounting to US$2.00 million each on April 28, 2025, May 15, 

2025, June 24, 2025, October 29, 2025 and November 21, 2025. Out of US$10.00 million 

drawdowns, the Parent Company already paid US$6.00 million. The remaining outstanding balance 

of US$4.00 million will mature on April 27, 2026 and May 20, 2026. 

 

There are no debt covenants related to these loans. 

 

Interests and other financing costs arising from the above bank loans and long-term debt are included 

under “Finance costs” in the unaudited interim condensed consolidated statement of comprehensive 

income (see Note 15).  

 

 

13.  Cost of Sales 

 

 This account consists of: 

 

March 31, 

2026 

(3 months) 

 

March 31, 

2025 

(3 months)  

Materials and supplies used (Note 9) US$20,869 US$17,222 

Direct labor, salaries and benefits 4,538 3,830 

Occupancy cost and utilities (Note 17) 1,223 932 

Depreciation and amortization (Notes 10 and 18) 1,068 1,289 

Others 608 641 

 US$28,306 US$23,914 
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14.  Operating Expenses 

 

This account consists of: 

 

 

March 31,  

2026 

March 31, 

 2025 

  (3 months) (3 months) 

General and administrative expenses US$466 US$423 

Selling expenses 847 663 

  US$1,313 US$1,086 

 

General and administrative expenses consist of the following: 

 

 

March 31,  

2026 

March 31, 

 2025 

  (3 months) (3 months) 

Salaries, wages and benefits US$306 US$267 

Occupancy cost and utilities (Note 17) 73 82 

Professional fees 38 28 

Depreciation and amortization (Notes 10 and 18) 13 12 

Other expenses - net 36 34 

  US$466 US$423 

 

Selling expenses consist of the following: 
 

 

March 31,  

2026 

March 31, 

 2025 

  (3 months) (3 months) 

Sales commission and agent’s fee US$686 US$515 

Salaries and benefits 115 81 

Occupancy cost and utilities (Note 17) 21 28 

Professional fees 9 24 

Depreciation and amortization (Notes 10 and 18) 6 6 

Other expenses 10 9 

  US$847 US$663 

 

Selling expenses include sales commissions paid to foreign agents, which is based on 10% of 

conversion cost and 1-3% of material cost. 

 

Other expenses include supplies, taxes and licenses, membership dues and insurance expense and 

among others. 
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15.  Finance Costs  

 

 This account consists of: 

 

 

March 31,  

2026 

March 31, 

 2025 

 (3 months) (3 months)  

Interests on:   

Bank loans and commercial loans (Note 12) US$129 US$211 

Long-term debt (Note 12) 3 35 

Lease liabilities (Note 18) 19 36 

 US$151 US$282 

 

 

16.  Others - Net 

 

 This account consists of: 

 

 

March 31,  

2026 

March 31, 

 2025 

 (3 months) (3 months) 

Foreign currency exchange gain (loss) - net US$208 (US$80) 

Sale of scrap 26 29 

Miscellaneous income 1 2 

Interest income (Note 6) 1 1 

Bank charges (23) (20) 

 US$213 (US$68) 

 

 

17.  Related Party Transactions 
 

In the normal course of business, the Group has transactions with related parties which include 

advances, purchases, rent and fees charged for information technology services.  Parties are 

considered to be related if one party has the ability, directly or indirectly, to control the other party in 

making financial and operating decisions or the parties are subject to common control of Ultimate 

Parent (referred to as entity under common control).  Related parties may be individuals or corporate 

entities.  The Group’s approval process and limits when entering into material related party 

transactions are being managed in accordance with the Ultimate Parent Company’s policy.  
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Disclosed below are the transactions and the related balances among related parties: 

 
 March 31, 2026 

Category 

Amount/ 

Volume 

Due from 

(Due to) Terms Conditions 

Ultimate Parent     

a. Rent expense US$185 US$− 30-day; Noninterest-bearing Unsecured 

b. Advances from related parties − (11,400) 

    On demand;  

Noninterest-bearing Unsecured 

     c.  Other receivables (Note 7) 2 23 Noninterest-bearing 

Unsecured; No 

impairment 

Entities Under Common     

Control     

a. Rent expense 174 − 30-day; Noninterest-bearing Unsecured 

Refundable deposits − 110 

Non-interest bearing; 

Application to unpaid rental and 

last 3 months rentals 

Unsecured; 

No impairment 

b. Advances from related parties 500 (6,600) Noninterest-bearing Unsecured 

c. Other receivables (Note 7) 2 3 Noninterest-bearing 

Unsecured; No 

impairment 

     

 

 
 December 31, 2025 

Category 

Amount/ 

Volume 

Due from 

(Due to) Terms Conditions 

Ultimate Parent     

a. Rent expense US$595 US$− 30-day; Noninterest-bearing Unsecured 

b. Advances from related parties − (11,400) On demand; Noninterest-bearing Unsecured 

c. Other receivables − 1 

30 day; end of month; 

Noninterest-bearing 

Unsecured; No 

impairment 

     

Entities Under Common     

 Control     

a. Rent expense 808 − 30-day; Noninterest-bearing Unsecured 

Refundable deposits − 110 

Noninterest-bearing; Application to 

unpaid rental and last 3 months 

rentals 

Unsecured; 

No impairment 

b. Advances from related parties − (7,100) Noninterest-bearing Unsecured 

c. Other receivables − 1 Noninterest-bearing 

Unsecured; 

No impairment 

 d. Trade payable (purchases) 307 (1) 

30 day; end of month; 

Noninterest-bearing Unsecured 

 

Significant transactions with related parties based on terms agreed upon follow: 

 

a. Lease liabilities and right-of-use assets, rent expense and refundable deposits 

 

Ultimate Parent Company 

The Group entered into lease agreements with the Ultimate Parent Company for the lease of factory 

buildings (Plants 5 and 6).  The lease agreement began on January 1, 2025 and  

July 1, 2024 for Plant 5 and 6 and shall continue up until December 31,2025 and June 30, 2025, 

respectively.  As of July 1, 2025, the renewal of lease agreement for Plant 5 has been executed for 

one (1) year until June 30, 2026.  

 

Entities Under Common Control 

Ionics Properties, Inc. (IPI) 

The Group entered into a lease agreement with IPI, entity under common control of the Ultimate 

Parent Company, for the lease of a factory building (Plant 2).  The lease agreement for one (1) year 

commenced on May 1, 2025 until April 30, 2026, subject to the extension or renewal upon mutual 

agreement of the parties. Subsequently, the lease agreement was renewed for another one (1) year. 

The lease agreement was scoped under PFRS 16, but the Group has availed the practical expedient 
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of applying the recognition exemption and continue to account this as an operating lease. 

 

The lease agreement provides for the payment of advance rental and security deposit equivalent to 

two (2) months rental each amounting to US$0.19 million.  The advance rental shall be applied 

against the rentals due for the last two (2) months of the lease.  The Group recognized rent expense 

pertaining to this lease under cost of sales amounting to US$0.15 million in March 31, 2026 and 

US$0.59 million in December 31, 2025. 

 

The Group entered into a lease agreement for the lease of a factory building (Plant 4). The lease 

agreement began on November 01, 2025 and shall continue until October 31, 2026, subject to the 

extension or renewal upon mutual agreement of the parties. The lease agreement provides for the 

payment of advance rental and security deposit equivalent to two (2) months rental each amounting 

to US$0.02 million.  The advance rental shall be applied against the rentals due for the last two (2) 

months of the lease.  The Group recognized rent expense pertaining to this lease under cost of sales 

amounting to US$0.02 million in March 31, 2026 and US$0.10 million in December 31, 2025. 

 

b. Advances from related parties 

The Ultimate Parent Company, Ionics Properties, Inc. and Ionics Circuits, Ltd. (ICL), an entity 

under common control of the Ultimate Parent Company, are financially committed to support 

operations of the Group through cash advances. In 2026 and 2025, the Parent Company partially 

paid the advances amounting to US$0.50 million and US$1.50 million, respectively. The 

outstanding advances from related parties as of March 31, 2026 amounted to US$18.00 million and 

as of December 31, 2025 amounted to US$18.50 million.  

 

c. Other receivables 

The Group initially paid payroll and other miscellaneous expenditures of its Ultimate Parent and 

other related parties.  These expenses will be billed subsequently to related parties incurring the 

actual expenses. 

 

d. Trade payable (purchases) 

On June 28, 2005, the Group entered into a purchase agreement with Iomni, wherein in the latter 

agrees to sell products to the Group on the terms and conditions set out in the agreement.   

 

The prices quoted to or paid by the Group shall not exceed current prices charged by Iomni to its 

other customers for the same or similar products; otherwise the excess prices shall be refunded to 

the Group.  In case of end-of-life (EOL) of the product, the Group shall inform Iomni two (2) 

months before the actual EOL date in order for Iomni to immediately adjust ordering of raw 

materials.  The outstanding trade payables as of March 31, 2026 and December 31, 2025 amounted 

to nil and US$0.001 million, respectively (see Note 11). 

 

 

18.  Leases 

 

Group as Lessee 

• The Group entered and leases its plant facilities from related parties including with the Ultimate 

Parent Company as discussed in Note 17.  At the end of the terms of the respective leases, all 

additions or improvements made and constructed by the Group, which when removed would deface 

the immovable portion to which they may be attached, shall become the property of the lessors and 

be surrendered with the premises as a part thereof.   

 

In 2025, EMS renewed another three (3) years lease contract agreement for office factory 
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warehouse from another third party starting September 01, 2025 to August 31, 2028. 

 

In 2022, EMS entered into another five (5) year lease agreement for 5,331.36 sq.m. office factory 

warehouse starting September 15, 2022 and will expire on September 14, 2027, and may be 

extended or renewed upon mutual agreement of the parties.   

 

Set out below are the carrying amounts of right-of-use assets recognized as at: 

 

 

March 31, 

2026 

December 31, 

2025 

Cost   

Balances at beginning of period US$6,418 US$5,718 

Additions − 700 

Balances at end of period 6,418 6,418 

Accumulated Depreciation   

Balances at beginning of period 5,420 4,907 

Depreciation (Notes 13, 14 and 17) 114 513 

Balances at end of period 5,534 5,420 

Net Book Values US$884 US$998 

 

The rollforward analysis of lease liabilities as at: 

 

 

March 31,  

2026 

 December 31, 

2025 

Balance at beginning of year US$1,056 US$932 

Accretion of interests (Note 15) 19 65 

Additions − 700 

Payment of principal (139) (576) 

Payment of interests (19) (65) 

Balance at end of year US$917 US$1,056 

   

Current US$451 US$451 

Noncurrent 466 605 

 US$917 US$1,056 

 

The future undiscounted minimum lease payments pertaining to these leases are as follow: 

 

 

March 31,  

2026 

December 31, 

2025 

Within one year US$506 US$514 

After one year but not more than two years 375 460 

After two years but not more than three years 113 180 

 US$994 US$1,154 
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19.  Segment Information 

 

The primary segment reporting format of the Group is by business segments as the Group’s risks and 

rates of return are affected predominantly by differences in the goods produced.  Secondary information 

is reported geographically.  The operating businesses are organized and managed separately according 

to the nature of the products and services provided, with each segment representing a strategic business 

unit that offers different products and serves different markets. 

 

The computer peripherals segment provides design, build, ship, and logistics services to computer 

equipment companies.  This includes service offerings to customers in the desktop personal computer 

(PC), peripheral, server, notebook PC, and storage device industries. 

 

The telecom segment specializes in the manufacture and delivery of carrier-and-enterprise-class 

communications equipment, as well as wireless, optical networking, wire line transmission, and 

enterprise networking equipment.   

 

The automotive segment includes service offerings on Product Part Approval Processes (PPAPs), 

Process Failure Mode & Effects Analysis (PFMEA) and Design Failure Mode & Effects Analysis 

(DFMEA).  The Group is ISO/TS 16949 certified. 

 

The consumer electronics segment also provides design, build, ship and logistics services for its 

customers in the digital media devices, digital television capture and audio products industries.  The 

consumer electronics segment builds the capability to serve these customers with every element that is 

required to deliver real products to the marketplace. 

The Group’s geographical segments are based on the location of the Group’s assets.  Sales to external 

customers disclosed in the geographical segments are based on the geographical location of its 

customers. 

 

The revenues from major customer under the telecom sector amounted to US$6.19 million and US$7.62 

million for the three months period ended March 31, 2026 and 2025, respectively.  Total revenues from 

these customers are exceeding approximately at 20% of the Group’s total revenue from contracts with 

customers for the three months period ended March 31, 2026 and 2025, respectively 
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The Group’s segment information as of and for the three months period ended March 31, 2026 and 

2025, which presents revenue and certain assets and liabilities attributed to each business segment are 

summarized in the following tables: 

 
 March 31, 2026 (3 months) 

 

Computer 

Peripherals Telecom Medical 

Consumer 

Electronics Others Total 

Sales (external 

customers) US$5,417 US$9,959 US$129 US$14,989 US$− US$30,494 

Income (loss) from 

operations 492 (96) (67) 559 (13) 875 

Foreign exchange loss  

- net 86 55 − 67 − 208 

Provision for income tax (59) (31) − (56) − (146) 

Interest-net (7) (53) (1) (90) − (151) 

Miscellaneous expenses (4) (9) − (8) 26 5 

Net income (loss) US$508 (US$134) (US$68) US$472 US$13 US$791 

Total assets US$13,444 US$33,015 US$919 US$38,914 US$10,034 US$96,326 

Total liabilities US$665 US$7,818 US$265 US$6,871 US$51,855 US$67,474 

Capital expenditures US$39 US$61 US$− US$103 US$161 US$364 

Depreciation and 

amortization  US$635 US$260 US$5 US$187 US$− US$1,087 

Allowance for impairment 

losses on receivables US$18 US$− US$− US$− US$− US$18 

 

Sales represent revenues from external customers.  During the three months period of 2026 and for the  

year 2025, there are no inter-segment sales. 

 
 March 31, 2025 (3 months) 

 

Computer 

Peripherals Telecom Medical 

Consumer 

Electronics Others Total 

Sales (external 

customers) US$4,998 US$11,810 US$80 US$9,078 US$− US$25,966 

Income (loss) from 

operations 646 (125) 70 375 − 966 

Foreign exchange loss  

- net (30) (29) − (21) − (80) 

Provision for income tax (68) (30) (4) (35) − (137) 

Interest-net (53) (132) − (96) − (281) 

Miscellaneous expenses (3) (9) − (6) 29 11 

Net income (loss) US$492 (US$325) US$66 US$217 US$29  US$479 

Total assets US$15,673 US$30,478 US$357 US$35,222 US$10,237 US$91,967 

Total liabilities US$641 US$5,201 US$278 US$2,421 US$57,739 US$66,280 

Capital expenditures US$74 US$45 US$4 US$31 US$− US$154 

Depreciation and 

amortization  US$766 US$357 US$2 US$182 US$− US$1,307 

Allowance for impairment 

losses on receivables US$18 US$− US$− US$− US$− US$18 

 

The Group’s geographical segments refer only to the initial destination of the products.  Most of the 

Group’s products are intermediate products which are shipped to the customers’ plants for incorporation 

or further assembly into the final finished products.  
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The following tables represent the Group’s total revenue and assets as per Group’s geographical 

segment: 

 

Segment Revenue 

 

 

March 31, 

 2026 

March 31, 

2025 

Asia  US$28,563  US$24,859 

Europe  1,078 171 

North America  853 936 

 US$30,494 US$25,966 

 

Segment Assets 

   

 

March 31, 

 2026 

December 31, 

2025 

Asia US$96,136 US$90,237 
North America 190 188 

 US$96,326 US$90,425 

 

The segment revenue and segment assets of the subsidiary are located in North America. 

 

Revenue from Contracts with Customers 

Revenues from contracts with customers are further disaggregated by type, product type and timing of 

revenue recognition, as management believes it best depicts how the nature, amount, timing and 

uncertainty of revenue and cash flows are affected by economic factors. 

 

The Group’s revenue from manufacturing goods recognized over time amounted to US$30.49 million 

and US$25.97 million for the three months period ended March 31, 2026 and 2025, respectively. 

 

The Group disaggregates its revenue from contracts with customers in the same manner as it reports 

its segment information as presented above. 

 

 

20. Earnings Per Share 
 
Earnings per share amounts were computed as follows (amounts in thousands, except earnings/loss 
per share): 
    

 

March 31, 

2026  

(3 months) 

March 31,  

2025 

 (3 months) 

Net income US$791 US$479 

Dividend attributable to preference shares (36) (36) 

Total income attributable to common shares 755 443 
Weighted average number of outstanding  
 common shares 1,560,000 1,560,000 

Basic/diluted income per share US$0.0005  US$0.0003  
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There were no convertible preferred stocks that have dilutive effect on the basic earnings per share of 

the Group for the three months period ended March 31, 2026 and 2025. 

 

There have been no other transactions involving ordinary shares between the reporting date and the 

date of issuance of these unaudited interim condensed consolidated financial statements. 

 

 

21. Other Matters 

 

Ongoing geopolitical tensions, including the conflict in the Middle East, have contributed to global 

economic uncertainty, fuel and commodity price volatility, and inflationary pressures, increased costs 

for raw materials, logistics, and longer lead times for critical materials. While there are uncertainties 

that could impact the Group’s liquidity and overall cost structure, the Parent company assessed that it 

has no significant effect to its operations. The Parent Company is closely monitoring the development 

and will provide appropriate guidance as needed.  
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